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Abstract 
Poverty in Malaysia and Nigeria as well as most developing countries are alarmingly visible. The Gross Domestic Product (GDP) growth in recent years 
of Malaysia and Nigeria has not reflected in the poverty alleviation efforts from the governments of both countries. The need to review the past policies 
on poverty alleviation in these developing nations prompted this paper. Using secondary data sources, the poverty alleviation policy in Malaysia has 
made significant progress, while Nigeria is still struggling. Interestingly, after decades of poverty alleviation policies, Malaysia has been moving forward 
steadily although there are identifiable challenges to overcome while in Nigeria, the policies seems to have no progress due to lack of political will.  
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1.0 Introduction 
The most important necessities of life such as shelter, food, clean water, education, good health will guarantee a quality of life (QoL). 
However, not everyone has access to these needs, such as the developing countries of Malaysia and Nigeria where some of the citizens 
are living in poverty. Incidence of poverty in Nigeria is chronic and on a continuous rise. The total population of the country’s citizens 
living below the $1 a day threshold is on the increase despite the growth of Gross Domestic Product (GDP) in recent years (Omotunde, 
2014; Clement & Dickson 2019). The ineffective implementation of the various poverty alleviation policies has hindered the investment 
opportunities in the social and economic sectors that would ordinarily increase the citizens' productivity. In Malaysia for instance, as far 
back as the 1970s, it developed its poverty line after making poverty eradication the top priority of the government’s national policy and 
using the assessments of the minimum consumption level of an average household basic needs of life such as shelter, food, clothing 
and another non-food needs (Hatta & Ali, 2013; Business Media LLC, 2021).  Urban poverty rate had decreased from 4.8 % in 2016 to 
3.8 % in 2019 and like rural areas, the rate reduced from 17.5 % to 12.4 %. Assessing the poverty incidence among the ethnic groups 
in Malaysia, Bumiputera still leads by having 7.2 % poverty rate followed by India (4.8 %) and Chinese (1.4 %) (Mid-term report of 11th 
Malaysian Plan, 2020). Looking at the data however, the unemployment rate in Malaysia climbed to 4.8 percent in 2020 from 3.2 percent 
in the previous year. The number of unemployed jumped 48.7 percent to 764.4 thousand, while employment declined by 0.8 percent to 
15.20 million (tradingeconomics.com, 2020). In the meantime, the labor force rose from 0.8 percent to 15.96 million and the jobless rate 
was at 4.7 percent (Department of Statistics in Malaysia, 2020). 
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Poverty alleviation policies in developing countries demand improvement of social security, socio-political inclusion of the people 
concerned, increased opportunity in socio-economic growth, better healthcare, access to education, and provision of infrastructure for 
quality of life (World Bank, 2001). This supports the ideas of development and global vision as stated in the Sustainable Development 
Goals where Goal 1 clearly promotes "no poverty" and "end poverty in all its forms everywhere" (Business Media LLC, 2021). Despite, 
the poverty alleviation policies put in place and being a vital instrument for the uplifting of the poor out of poverty in developing countries 
and an instrument of choice for legislatures for promoting their achievements, the implementation of these policies remains an issue 
(Business Media LLC 2021; Singh, 2020). Malaysia and Nigeria were chosen as the subjects because both countries gained their 
independence around the same time period. Besides, the efforts shown by the political elites toward poverty alleviation is similar as well 
as the objectives for the poverty alleviation policies. Despite the similarities, the progress toward poverty alleviation is not in the same 
direction hence the necessity for the study to be conducted.     
  
 

2.0 Literature Review  
 
2.1 Conceptualization on poverty alleviation 
Various scholars define poverty according to the understanding, disciplinary approaches, influences, ideologies, and beliefs. According 
to Grusky and Kanbur (2006), the Western perspective defined poverty in terms of monetary value, individuals earn, using their levels 
of income or consumption, and those persons whose falls below certain income (often one-two dollar), consumption level are considered 
poor or in the state poverty. Poverty is the state of sense of helplessness, lack of opportunities, dependence, and self-confidence as 
well as self-respect on the part of the poor (Aiyedogbon & Ohwofasa, 2012; Masri, Yunus, Ahmad, 2014; Yunus, Samadi, & Omar, 
2018). The United Nations (1998) statement describes thus:   
 

Poverty is a denial of choices and opportunities, a violation of human dignity. It means lack of basic 
capacity to participate effectively in society. It means not having enough to feed and clothe a family, 
not having a school or clinic to go to; not having the land on which to grow one’s food or a job to 
earn one’s living, not having access to credit. It means insecurity, powerlessness and exclusion of 
individuals, households and communities. It means susceptibility to violence, and it often implies 
living in marginal or fragile environments, without access to clean water or sanitation 
(http://www.noblenations.org, 2013). 

 

For this study, poverty is the lack of ability, capacity, and opportunities to satisfactorily provide for oneself the basic needs of life. 
The multidimensional level of poverty reflected in the methodological approach used to conceptualize it as it is seen as powerlessness 
and voice-less-ness state (Narayan et al., 2000; Handley et al., 2009). Poverty in Malaysia and Nigeria is present in both rural and urban 
areas, but with a significant presence in the rural area due to numerous reasons such as lack of basic amenities of life and weak 
economic activities (Business Media LLC, 2021). Poverty is considered chronic when it is static. Poverty is the absence of or lack of 
ability to provide and access necessities of life. Bhagwati and Panagriya (2012) stated that poverty alleviation policies need economic 
growth to generate revenues for expansion which enables the governments to spend on healthcare, education, housing and other social 
amenities. According to Singh (2020:2), poverty alleviation strategies can be classified into four which are “community organizations 
based on micro-financing, capability and social security, market-based, and good governance” (Osabuohien, 2020). 

Poverty is one of the biggest challenges confronting humanity today (Dauda, 2016). According to Cook (2013), a billion people live 
below US$1.25 per day globally, with about 1.75 billion people suffering from multidimensional poverty, economic deprivation, lack of 
qualified education, good healthcare and low living standard. Unfortunately, the majority of the poor people are found in the developing 
countries of Asia and Africa. The increasing number of the poor people in the developing countries calls for concern, because other 
countries of the world are making progress and countries in the developing world are not. According to Gyimah-Brempong (2002), the 
African situation has worsened due to unequal income and wealth distribution. While countries like Malaysia are making serious efforts 
to bridge the gap between the rich and the poor through policies and programmes, Nigeria, one of the largest nations in Africa, is having 
negative policy feedback because the gap between the rich and the poor is increasing. Economic growth and development literature 
shows that increased income per head has a positive impact on the welfare of the poor (Dauda, 2016; World Bank, 2001). According to 
Dauda (2016), economic growth stimulates productive capacity of the economy and helps to increase investment drive in education, 
health, and employment, personal as well as national income. Economic growth does not affect the poor, but growth at the national 
economy level lowered poverty (Ijaiya et al., 2011). 
 
2.2 Brief Review of Various Poverty Alleviation Policies in Malaysia and the Nigerian Government  
  
2.2.1 In Malaysia 
In 2019, the absolute poverty rate of the population was at 5.6 %. Malaysia revised its national poverty line income, increasing it from 
RM980 to RM2,208. This accounted for the increases in the poverty rate in 2016 (Hirschmann, 2020). The concept of the poverty line 
in Malaysia was drawn based on the consumption of the citizens (Clemen & Dickson, 2019.) The poverty status was determined based 
on gross household income rather than popular expenditure thus, making households income that is below the poverty line categorized 
as living in poverty (Zulkarnain & Isahaque, 2013.) Earning below half of the poverty line was considered as living in extreme poverty or 
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what was termed “hard-core” poverty (Hatta & Ali, 2013). The revised poverty line version was created putting into consideration the 
food poverty line and meeting the basic minimum of food needed for a household.  

To combat the issue of poverty in Malaysia, historically, Malaysia used the narrow ‘welfare-state’ style policies where public health 
programmes were rolled out for the people, and free education and unemployment benefits were paid (Zulkarnain & Isahaque, 2013). 
In the context of alleviation of socio-economic inequalities, the government had expanded the economy and given subsidies to the 
needy. Government also enables equitable opportunities for all and provides social security coverage for the disadvantaged groups. 
Apart, impartial admittance to health, education and basic infrastructure are being accentuated (Zulkarnain & Isahaque, 2013; Apata et 
al., 2010). Mechanisms for targeted income sustenance will be enhanced as general subsidies are being phased out. In addition, a 
succession of strong governments and a public sector committed to improve the welfare and well-being of all Malaysians helped in 
overcoming the issues of poverty in Malaysia (http://www.ccsenet.org, 2014). 

Improved capacity building was enhanced, and new programmes were introduced in order to take care of the vulnerable societies 
(http://www.ccsenet.org, 2014). The ideas to advance the agricultural sector, strengthening small medium businesses, increasing home 
ownership, developing public health facilities and Microfinance aids were given high priority by the government to engage with poverty 
(Zulkarnain & Isahaque, 2013; Hussaini, 2014). In addition, New Economic Policy was introduced in the 1970s, with objectives to support 
the economy with income equality and restructure the society. In making it a broader ‘welfare-state’, the government had introduced 
FELDA, FELCRA as agencies to cater poverty eradication in a rural area (Mohd, 2012). Over the period of 1981-1997, the country 
adopted a rigorous social policy aimed at combat poverty, with a focus on the extreme poor society, while the NGOs involvement in 
microcredit was hence, and the private involvement privatization and moderate government expenditure were encouraged. From 1998 
to 2002, the country experienced a financial crisis, which affected the poor, and social protection plans suffered (Mohd, 2012).  The 
government also introduced the New Economic Model (NEM) that provides the conceptual macro approach to achieving poverty 
eradication and income disparity reduction by promoting eight Strategies Reform Initiatives (SRI) (David, Sushil, Abid Haleem & Zafar, 
2014; Mohd Zin & Xavier, 2015). The strategies include; 1) re-energising the private sector, 2) developing a quality workforce and 
reducing the dependence on foreign labour; (3) creating a competitive domestic economy; (4) strengthening the public sector; (5) 
transparent and market friendly affirmative action; (6) building the knowledge base and infrastructure; (7) enhancing sources of growth; 
and (8) ensuring the sustainability of growth (Mohd Zin & Xavier, 2015). In addition, Malaysia’s National Social Welfare had focused on 
Agriculture Productivity in order to achieve zero-poverty thus impacted positively on the poor citizens and helped to reduce the poor 
level in the country. 
 
2.2.2 In Nigeria:  
Poverty is widespread in Nigeria where necessities of life are seriously lacking in the country. The lack of clothing, food, education, basic 
amenities, and poor health service makes one begin to wonder how the citizens survive in the face of these numerous challenges. 
Various administrations have continuously formulated poverty alleviation policies aimed at taming this social malaise called poverty even 
in the face of immense natural and human resources (Aminu & Onimisi, 2014). The Nigerian poverty alleviation programme was formally 
integrated into the country’s development objective in the 1990s, even though the National Development Plans of 1962 to 1985, and the 
National Rolling Plans of the 1990s indicated that much of the framework in the pursuit of development and poverty alleviation began 
since the political independence in 1960 (Aminu, Isa & Timothy Onimisi, 2014; Obadan, 2001; https://allafrica.com). However, after the 
establishment Program, the citizens were worse off as the poverty level in the country began to increase. Thus, the implementation of 
structural adjustment programme has worsened in an existing economic condition of Nigerians during the mid-1980s and to 1900s, as 
the vulnerable people found life meaningless, industrial strike action became of the day, the budget deficit increased, retrenchment of 
workers, and inflation became obvious, and hardship became apparent in the country (Boboye & Ojo, 2012).  

The Structural Adjustment Programme (SAP) introduced by the military regime of General Ibrahim Babangida escalated poverty 
level among many vulnerable citizens in the society, which led the subsequent administration to come with various poverty alleviation 
measures such as the Poverty Alleviation Programme Development Committee (PAPDC) introduced in 1994 under the aegis of the 
National Planning commission (Aminu, Isa & Timothy Onimisi, 2014; Obadan, 2001). The poverty alleviation programme tagged PAPDC 
was mandated to advise the government and coordinate the implementation of poverty alleviation in the country. In 1996, the then 
military regimen established the Community Action Programme for Poverty Alleviation CAPPA to ensure the vulnerable people for which 
the poverty alleviation was created are carried along in the formulation and implementation of the programmes that concern them 
(Aminu, Isa & Timothy Onimisi, 2014). The various poverty alleviation policies and programmes formulated by both the military and 
democratic administrations between 1986 and 2004 in Nigeria were Poverty Eradication Programme (PEP), The National Poverty 
Eradication Programme (NAPEP) and National Directorate of Employment (NDE) (Gberevie et al., 2010). The ineffective implementation 
of previous poverty alleviation programmes led to the formulation of the Economic Empowerment and Development Strategy at the 
national, state and local government levels in the rural areas by reforming government institutions and involving the private sectors and 
value orientation (Aminu, Isa & Timothy Onimisi, 2014; Shola Omotola,2008).  

The post-SAP poverty alleviation programmes of the Nigerian government were the National Directorate of Employment (NDE); 
Community Banks program (CBN) and Better Life Program (BLP) which were implemented at one point on the other (Musa & Abdullah, 
2016). It is important to note that these policies on poverty alleviation were to a great extent received poor implementation because of 
lack of transparency, policy instability, lack of accountability, poor budgetary provision, and inadequate coordination (Hussaini, 2014). 
The fourth republic witnessed policies such as the Poverty Alleviation Programme (PAP), National Poverty Eradication Programme 
(NAPEP) having a structure such as Social Welfare Service Scheme (SOWESS), Youth Empowerment Scheme (YES) and Rural 
Infrastructure Development Scheme (RIDS) currently at the implementation stage (Musa & Abdullah, 2016). 
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2.3 Establishing a Common Ground  
 
2.3.1 Recognizes the Need to Alleviate Poverty 
The developing countries such as Malaysia and Nigeria need to alleviate poverty amongst their citizens. Both countries understand the 
challenges faced by the citizens of their nations especially in the area of poverty. Issues on poverty not only affect an individual but also 
the family and nations so it is needed for action taken by the government to hinder the issues so that people can live in harmony and 
the stability to achieve quality of life can be guaranteed. 
 
2.3.2 Recognizes the Consequences of Increasing Poverty 
Higher numbers of incidence of poverty will give bad consequences to the countries. It caused high criminal issues and will result in 
other social issues in society. In addition, the major concern of poverty includes patterns of economic growth and the development which 
is unsustainable. Lack of infrastructures, unemployment, poor basic services and income will affect the social life of the poor which has 
impacts on their quality of life. 
 
2.3.3 Made Efforts through Enactment of Poverty Alleviation Policies 
Malaysian and Nigerian governments at various times came up with policies aimed at poverty alleviation. The Malaysian experience at 
poverty eradication draws several policy lessons to other countries as they race to reach the millennium goal of poverty eradication and 
Nigeria also in track with the goals. The key implications faced by both countries include the prerequisite of strong economic growth for 
a sustained approach to poverty eradication and political commitment as manifested in the policies and institutions directed at poverty 
eradication (David, Sushil, Abid Haleem & Zafar, 2014).   
 
 

3.0 Methodology 
This paper used existing relevant literature, documents, and articles which were later analyzed for the findings and discussion. The 
annual reports of the Malaysian Statistics Department and mid-term report on 11th Malaysian Plan (2016-2020), Nigeria National 
Development Plans and National Rolling Plans were of great assistance during the course of the study. In addition, the review includes 
manuals, scholarly journal articles, books, and brochures were equally subjected to analysis. Two main databases were used to search 
for articles which are Scopus and Web of Science, and a supporting database of Google Scholar was used to support the search. A 
total of 32 articles were used. Secondary source of data serves as the purpose for which the article was set out for. The analysis of 
findings shown in the table to compare policies and program implemented by both countries. 

 

 
4.0 Findings 
 

Table 1: Comparison of Malaysia and Nigeria Poverty Alleviation Policies 
Years Malaysia  Nigeria 

1957-1971 Narrow ‘welfare-state’ style policies  National Development Plans  

1971-1990 New Economic Policy National Rolling Plans / Structural Adjustment Programme / Poverty 
Alleviation Programme Development Committee (PAPDC) 

1990-2000 New Development Policy Community Action Programme for Poverty Alleviation CAPPA / 
Poverty Eradication Programme (PEP) 

2001-present National Vision 2020 
New Economic Model 
National Social Welfare  

The National Poverty Eradication Programme (NAPEP) / Social 
Welfare Service Scheme (SOWESS), Youth Empowerment Scheme 
(YES) and Rural Infrastructure Development Scheme (RIDS); 
Various Social Investment  Schemes (Npower etc) 

Source: Mohd, 2012, cited in Zulkarnain and Isahaque, 2013:51 and amended by the authors of this current article 

 
A comparative review of the Malaysia and Nigeria poverty alleviation policies shows that, the Malaysian government used the used 

the narrow ‘welfare-state’ style policies where focus centered on public health programs, free education, and unemployment benefit 
were rolled out for the people, and free education and unemployment benefits. This development has been translated through the 
promulgation of the New Economic Policy (NEP) in 1971 under Malaysia’s first long-term development plan, 1971-1990 to support and 
strengthen the Government’s effort to drive the economy towards promoting quality and inclusive growth to ensure that no one in the 
society will be left out in the development process. During the first half of the NEP period, agricultural policy through agrarian reform has 
been the major instrument in transforming rural areas and the poverty-stricken communities into a more prosperous Malaysian society. 
Since the majority of the poor were in the agricultural sector in rural areas, the focus of the poverty eradication strategy was on mobilizing 
rural resources through land development programmes and reorganizing institutions towards modernizing and developing the agriculture 
and rural sector FELDA, FELCRA, IADP, land reforms and poverty reduction in the rural area of the country (Zulkarnain & Isahaque, 
2013). In the second half of the NEP period, Malaysia had transformed the economy from agricultural based to manufacturing based. 



Mohd Zain, Z., et.al., AicQoL2021, AMER International Conference on Quality of Life, Colmar Tropicale, Bukit Tinggi, Malaysia, 17-18 Mar 2021, E-BPJ, 6(16), Mar 2021 (pp.239-246) 
 

243 

Though agriculture was the dominant sector in the Malaysian economy throughout the 1970s, Malaysia has successfully diversified and 

transformed the economy from being 7 agriculturally dependent to a manufacturing based economy in the second half of the NEP period. 
In 1990 to 2000, during this period, Malaysia has moved into the third stage of economic development with stronger role of the 
manufacturing and services sectors. These sectors were the major drivers to the Malaysian economy and provide vast employment 
opportunities to the rakyat. The subsequent NDP had also introduced new thrusts entailing shifting the focus of the antipoverty strategy 
towards the eradication of hard core poverty, while the NVP incorporates the strategies to address pockets of poverty in remote areas 
and among Bumiputera minorities in the states of Sabah and Sarawak on the island of Borneo as well as increasing the income and 
quality of life of those in the lowest 30 per cent income category. The government efforts continue till present with the inclusive 
development approach ensure that no one is left out in contributing to and sharing in the development outcome. While perfect equality 
is in reality impossible to achieve in an open, global economy, an inclusive society will ensure that inequalities can be narrowed through 
capacity enhancement and empowerment programmes through specific strategies, include uplifting the bottom 40% household towards 
the creation of more prosperous and bigger middle-class society. 

The Nigerian government was concerned about the National Development Plans, which was the general approach to poverty 
reduction and meeting the various development needs of the nations. Between 1981 and 1997, Malaysia mainly focused on poverty 
alleviation which involved the adoption of Rigorous Social Policies such private sector involvement and the inclusion of the NGOs as 
well as microcredit schemes (Zulkarnain & Isahaque, 2013) to combat poverty in the country. Back in Nigeria during the same period, 
the Nigerian government had adopted the National Rolling Plans / Structural Adjustment Programme / Poverty Alleviation Programme 
Development Committee (PAPDC), a programme which led to high vulnerability of people, various industrial strike actions, the budget 
deficit increased and retrenchment of workers making the citizen worst-off. Between 1998 and 2002, the Malaysia government saw 
financial crisis, which impacted on various social programmes and plans of the government, during this period the Nigerian government 
adopted policies such as Community Action Programme for Poverty Alleviation CAPPA and Poverty Eradication Programme (PEP) to 
assist the most vulnerable citizens. Between 2003 and now, the Malaysian government has rigorously focused on National Social 
Welfare, Ministry of Women, Family, and development and agricultural productivity with a poverty target which seems to be effective in 
the reduction of poverty in the county (Zulkarnain & Isahaque, 2013. During the same period, the Nigerian government focus on the 
National Poverty Eradication Programme (NAPEP) / Social Welfare Service Scheme (SOWESS), Youth Empowerment Scheme (YES) 
and Rural Infrastructure Development Scheme (RIDS); Various Social Investment  Schemes (Npower etc). These programs are still on-
going and its effectiveness has not been apparent as the poverty rate keeps on increasing in the country.  

Poverty reduction strategies must include the distributive elements and high levels of comprehensiveness. This can be achieved by 
encouraging human capital development. Public policy should go ahead in building people’s capacities and capabilities to meet the 
opportunities in order to fulfill the demand and supply of human capital (Kubiat Umana, 2018). To reduce the number of poverty and 
increase the quality of life, it requires continuous economic growth. However, the extent of poverty reduction would depend on the 
degree to which the poor participate in the growth process and share in its proceeds (https://researchcyber.com, 2020). Improvements 
in human, physical and social capital of the poor are key fundamentals to increasing their ability to participate in growth. Both the rate 
and shape of growth make a difference for poverty reduction and the challenge is to combine growth-promoting policies with the right 
policies for assuring that the poor fully participate in economic development (Kubiat Umana, 2018; https://researchcyber.com, 2020).  

 
 

5.0 Discussion 

5.1 Examining the Common Factors that hinder the implementation of Poverty Alleviation Policies  

5.1.1 Rural and Urban Migration Challenge 
People who migrate from rural to urban areas for one reason or the other also become a challenge to the implementation of poverty 
alleviation policies in developing countries, especially Malaysia and Nigeria. The migration of the rural people who are categorized to 
be living below the poverty line or in most cases is considered as living in extreme poverty desires to move to the urban area the 
implementation of government policies on alleviation of poverty targeted at them becomes difficult due to their movement (Nair, 2010). 
Significant movement of the citizen to the urban area has created other challenges such as meeting the demands on infrastructures, job 
opportunities, houses with a high cost of accommodation, transportation, social and economic cost, and increase in criminal activities 
(Elhadary & Samat, 2012). Urbanization if not managed would eventually lead to an increase in the poverty level and would burden 
unemployment, stresses the existing social infrastructure, and distorts planning thus making certain policies unattainable.  

5.1.2 Corruption 
Corruption affects the effective implementation of poverty alleviation policies especially in developing countries. Nigeria, for instance, 
the political elite tends to be more concerned about what they gain from every policy and programme of the government thus constituting 
a big challenge to the implementation of policies that would benefit fewer privileged and poor citizens across every state of the federation.  
This dishonesty and incompetence behavior affect the quality of policy at formulation stage (Ugwuanyi & Emma, 2013). Indeed, most 
policy making objectives are subordinated to the personal rewards and interests of the political leaders and their colleagues with the 
result that a policy is judged more on its political merits. For these, most policies are either inappropriate or lacking well-defined objectives 
and programmes for their effective implementation caused policies or programmes are chaotically implemented and even sometimes 
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abandoned or halted midway because the basis for formulating the policy was not predicated the existing data or need (Ugwuanyi & 
Emma, 2013: http://singaporeanjbem.com) 

5.1.3 Political and Policy Instability 
The frequent change of policy alleviation programme and the inconsistent implementation, inadequate coordination, duplication of 
efforts, inefficient use of limited resources, and limited budgetary allocation reminds big challenges to poverty alleviation in developing 
countries. Some policies tend to be over ambitions, sweeping and overly fundamental in nature (Mankinde, 2005; Ugwuanyi & Emma, 
2013; http://singaporeanjbem.com). Usually, the legislature formulates policies, control and directs the implementation activities of the 
policy. This situation is not proper as such control and directive are mostly motivated by political interests (http://singaporeanjbem.com). 
The bureaucracy also cannot implement the policies effectively and meaningfully contribute to national development if it is restricted, 
controlled and directed by political authorities (Ugwuanyi & Emma, 2013;:http://singaporeanjbem.com). When there is political control 
and the bureaucrats are not allowed to take decisions or actions on basic routine administrative matters without consultation and the 
consent of relevant political authorities, it may affect the policy implementation; hence, much time and energy are wasted. 
 
5.1.4 Lack of Inclusion 
The limited involvement of beneficiaries of poverty alleviation schemes in the formulation and implementation of programmes has 
significantly affected the implementation process. The lack of inclusion of beneficiaries in the initial formulation of the programme creates 
a seemingly lack of motivation (Onimisi, 2014). There is also a lack of abilities and efforts where individuals themselves are to be blamed 
for poverty. An effective financial inclusion policy impacted the economy as it contributes to the reduction of poverty, pro-poor growth 
and accelerated economic growth (Olaoluwa, 2015). Levine (2005) mentioned that institutional infrastructure of the financial system 
contributes to reducing financial information asymmetry, contraction in transaction costs, which in return reduce poverty and increase 
the level of economic growth (Ogunsakin & Fawehinmi, 2017). Nwanko (2014) found causality between access to a range of appropriate 
and affordable financial services and improvement in poor people’s welfare and income.  
 
 

6.0 Conclusion  
This paper discussed the poverty alleviation policies in developing countries of Malaysia and Nigeria by examining the programmes 
implemented by the previous government in both countries. The Malaysian and Nigerian governments have invested enormous 
resources to combat poverty but it remains prominent in both nations. Poverty alleviation policies in Malaysia have been a success to 
some reasonable extent, however, more needs to be done to mitigate the challenges faced in the implementation of the policies. The 
Malaysian social policies are focused on inclusiveness in ensuring equitable opportunities for all citizens. The Malaysian social policy is 
different from Nigeria and other developing countries because of its orderly and incremental development to thrive in a stable 
environment, supportive government and the political will of the successive government towards improving the well-being of the citizens 
(Hatta & Ali, 2013). This paper recommends the re-commitment of the government of Malaysia and Nigeria towards poverty alleviation. 
The political will of the government towards policy alleviation must be sustained by both governments. The poverty alleviation policies 
of the Malaysian and Nigerian governments must always be subjected to review in order to make the changes demanded by society. 
Efforts aimed at the implementation of poverty alleviation must be re-doubled, especially, in Nigeria as it has not significantly made 
progress. Malaysia and Nigeria, as well as other developing countries need to adopt an inclusive poverty alleviation policy where the 
daily operation of the programmes is handled by the community and key stakeholders.  
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Paper Contribution to Related Field of Study 
This study contributes a comprehensive analysis of the working of poverty alleviation policies for developing countries especially in 
Malaysia and Nigeria. This paper also increases the awareness of people as well as the government on the challenges of poverty 
alleviation policies in both Malaysia and Nigeria. Through the findings, the government can start to plan on the strategies that can 
ensure and improve the poverty alleviation policies of both Malaysia and Nigeria.  
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